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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF
BARUN HYDROPOWER COMPANY LIMITED
Reports on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Barun Hydropower Company Limited (hereinafter referred to as
"the Company") ,which comprises the statement of financial position as at Ashah 32, 2083 (corresponding to J uly
16, 2026), the statement of profit or loss and other comprehensive income, the statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respect, the financial position
of the Company as at Ashah 32, 2083 and its financial performance and its cash flows for the year then ended in
accordance with Nepal Financial Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the audit of financial statements section of our
report. We are independent of the Company in accordance with the code of ethics for the professional accountant
issued by The Institute of Chartered Accountants of Nepal together with the ethical requirement that is relevant to
our audit of the financial statements under the provisions of the Company Act, 2063, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and ICAN code of ethics for professional accountants.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our opinion.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements for the financial year ended on Ashah 32, 2083 (corresponding to July 16, 2026). These
matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We are determined that there are no key audit
matter to communicated in our report.

Information Other Than the Financial Statements and Auditor's Report Thereon

The management of the Company is responsible for the other information. The other information comprises the
information included in the annual report, but not included in the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained during the course of audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement therein, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management of the Company is responsible for the preparation and fair presentation of the financial statements in
accordance with the NFRS, and for such internal control as management determines is necessary to enable
preparation of the financial statements that are free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concem, disclosing, as applicable, matters related to going concern and using going concemn basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opipion

Reasonable assurance is a high level of assurance, but is not guarantee that an audit conducted in accordafi
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or ¢

Page 10f2
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considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skeptlcssm throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s intemnal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosure in the
financial statement or, if such disclosure are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease as a going concern.

Evaluate the overall presentation of the financial statements including disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation,

We communicated with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit finding, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that;

a.
b.

We have obtained all the information and explanations, which were necessary for the purpose for our audit.
The enclosed statement of financial position, statement of profit or loss and other comprehensive income and
statement of cash flows have been prepared as per the Company Act, 2063 are in agreement with the books
of account maintained by the Company.

In our opinion, proper books of accounts as required by law have been kept by the Company, so far as appears
from our examination of those books except for the staff bonus not provisioned as per Bonus Act, 2030 and
not complied with the Industrial Enterprises Act, 2076 regarding corporate social responsibility.

In our opinion and to the best of our information and according to the explanations given to us and from our
examination of the books of account of the Company, we have not come across the cases where the Board of
Directors or any member thereof or any employee of the Company has acted contrary to the provisions of
law or caused loss or damage to the Company relating to the accounts of the Company.

CA Shambhu Pd.’Chaudhary

Partner

G. Paudyal & Associates
Chartered Accountants.
Place: Kathmandu, Nepal

Date: 26D -5 - 3o

UDIN Number:260916CAQ00069VrLTr
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Barun Hydropower Company Limited

Statement of Financial Position at Ashad 32, 2083 (16 July, 2026)

All amounts are in Rs unless otherwise stated

Particulars Notes As at As at
Ashad 32,2083 Ashad 32,2082
ASSETS
Non-current Assets
a)Property, Plant & Equipment
(i) General Assets (Gross) 5 12,004,219.00 11,565,220.00
Less: Accumulated Depreciation (8,975,722.00) (8,193,814.00)
General Assets (Net) 3,028,497.00 3,371,406.00
(ii) Project Assets
Under Project Assets (Gross) 6 819,028,597.00 819,028,598.00
Less: Accumulated Depreciation (320,300,883.00) (290,673,494.00)
Under Project Assets (Net) 498,727,714.00 528,355,104.00
(b) Investment in subsidiaries 7 491,680,000.00 248,680,000.00
Total Non-current Assets 993,436,211.00 780,406,510.00
Current Assets
(a) Financial Assets
(i)Trade Receivables 8 26,897,967.00 20,292,045.00
(ii) Cash and Cash Equivalents 9 35,897,254.00 11,269,270.00
(iii) Investment in Equity Instrument Through FVTPL 10 103,078,268.00 57,411,547.00
(1v) Other Financial Assets 11 319,807,200.00 57,807,200.00
(b) Current Tax Assets 12 459,883.00 1,985,025.00
(c) Other Current Assets 13 10,685,104.00 10,187,718.00
Total Current Assets 496,825,676.00 158,952,805.00
Total Assets 1,490,261,887.00 939,359,315.00
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 1,122,532,425.00 535,815,000.00
(b) Other Equity 15 92,043,647.00 76,478,061.00
Total Equity 1,214,576,072.00 612,293,061.00
Liabilities
Non-current Liabilities
(a) Financial Liabilities
Borrowings 16 224,714,557.00 254,791,772.00
(b) Deferred Tax Liabilities, Net 17 263,223.00 1,077,795.00
Total Non-current Liabilities 224,977,780.00 255,869,567.00
Current liabilities
(a) Financial liabilities
(1) Borrowings 18 30,589,754.00 30,597,243.00
(i1) Other Financial Liabilities 19 12,562,728.00 32,945,807.00
(b) Current Tax Liabilities 20 4,015,181.00 1,804,909.00
(c) Other Current Liabilities 21 3,540,372.00 5,848,728.00
Total Current Liabilities 50,708,035.00 71,196,687.00
Total Liabilities 275,685,815.00 327,066,254.00
Total Equity and Liabilities 1,490,261,887.00 939,359,315.00
The accompanying notes are an integral parts of the financial statements As per Our Report of Even Date
Date: For: G. Paudyal & Associates
Kathmandu, Nepal Chartered Accountants
For and On the Behalf of Company
Independent Director Chairman CA Shambhu Pd. Chaudhary
Mrs. Samjhana Tajale Dr. Bhushan Guragain Partner
Finance Manager Director Director Director

Dr. Abhinav Dahal

Mr. Ramesh Adhikari

Mr. Saurav Guragain
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Barun Hydropower Company Limited
Statement of profit or loss and Other Comprehensive Income for the period ended Ashad 32, 2083 (16 July, 2026)

All amounts are in Rs unless otherwise stated

Particulars Notes Year ended Ashad 32,2083 Year ended Ashad 32,2082

Revenue from Operations 22 109,238,005.00 97,021,474.00

Cost of Operations 23 19,349,502.00 18,097,142.00

Gross Profit 89,888,503.00 78,924,332.00

Other Income 24 495.431.00 2,542,732.00
90,383,934.00 81,467,064.00

Expenses

Administrative Expenses 25 4,733,179.00 4,509,322.00

Employee Benefits Expense 26 3,167,640.00 4,666,520.00

Finance Costs 27 23,462,683.00 29,055,763.00

Depreciation and Amortisation Expense 28 30,409,297.00 30,511,636.00

Gain (Loss) on Investment through FVTPI 29 (1,331,829.00) 1,416,880.00

Gain ( Loss) on Sale of Investment through FVTPL 30 210,282.00

Impairment loss 31 - -

Total Expenses 62,894,346.00 67,326,361.00

Profit Before Bonus & Tax 27,489,588.00 14,140,703.00

Provision For Staff Bonus 549,792.00 -

Less: Tax Expense

(1) Current Tax 32 4,015,181.00 1,804,909.00

(2) Deferred Tax (814,572.00) 301,087.00

Profit/(Loss) Before CSR 23,739,187.00 12,034,707.00

Provision For CSR 237,392.00 -

Profit/(Loss) For the Period 23,501,795.00 12,034,707.00

Other Comprehensive Income

Items That Will Not be Reclassified to Profit or Loss:

Equity Instruments Through Other Comprehensive Income

Total Other Comprehensive Income

Total Comprehensive Income For The Period 23,501,795.00 12,034,707.00

Earnings Per Equity Share (For Continuing Operation): 33

(1) Basic (in Rs.) 2.14 0.68

(2) Diluted (in Rs.) 2.14 0.68

The accompanying notes are an integral parts of the financial statements

Date:
Kathmandu, Nepal
For and On the Behalf of Company

Independent Director Chairman
Mrs. Samjhana Tajale Dr. Bhushan Guragain

Finance Manager Director Director
Dr. Abhinav Dahal Mr. Ramesh Adhikari

N v |

As per Our Report of Even Date
For: G. Paudyal & Associates
Chartered Accountants

CA Shambhu Pd. Chaudhary
Partner

Director
Mr. Saurav Guragain
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Barun Hydropower Company Limited
Statement of cash flows for the Period ended Ashad 32, 2083 (16 July ,2026)
All amounts are in Rs unless otherwise stated

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Cash Flows From Operating Activities

Profit/ Loss For The Year

Adjustments For:

Finance Costs

Deffered Tax

Profit /Loss On Investment Through FVTPL

Profit /Loss On Sale of Investment Through FVTPL
Depreciation And Amortization Of Non-Current Assets

Movements In Operating Assets:
(Increase)/Decrease in Trade Receivables
(Increase)/Decrease in Other Financial Assets
(Increasc)/Decrease in Other Current  Asscts
(Increase)/Decrease in Current Tax Assets
Increase/ (Decrease) in Financial Liabilities
Increase/ (Decrease) in Other Financial Liabilities
Increase/(Decrease) in Current Tax Liabilities
Increase/(Decrease) in Other Liabilitics

Cash Generated From Operations

Net Cash Generated By Operating Activities

Cash Flows From Investing Activities

Proceeds on Sale of Financial Assets

Purchase of Investment

Purchase of Property, Plant and Equipment (Project Assets)
Purchase of Property, Plant and Equipment (General Assets)
Sale of Property, Plant and Equipment

Net Cash (Used In)/Generated By Investing Activities
Cash Flows From Financing Activities

Increase or Decrease of Borrowings

23,501,795.00

23,462,683.00
(814,572.00)
1,331,829.00
(210,282.00)

12,034,707.00

29,055,763.00
301,087.00
(1,416,880.00)

30,409,297.00 30,511,636.00
77,680,750.00 70,486,313.00
(6,605,922.00) (16,891,118.00)
(262,000,000.00) 12,401,000.00
(497,386.00) 62,610,971.00
1,525,142.00 710,380.00
(7,489.00) (92,958,361.00)
(20,383,079.00) (3,194,207.00)
2,210,272.00 928,466.00
(2,308,356.00) 2,404,325.00
(288,066,818.00) (33,988,544.00)
(210,386,068.00) 36,497,769.00
(210,386,068.00) 36,497,769.00
3,211,732.00 -
(293,000,000.00) -
- (78,071,596.00)
(438,999.00) (120,501.00)
(290,227,267.00) (78,192,097.00)

(30,077,215.00)

82,149,283.00

Increase or Decrease in Share Capital 586,717,425.00 -
Dividends Paid on Equity Shares (53,581,500.00) -
Share Premium Received 46,594,073.00 -
Right Share Issue Expenses (948,782.00) (1,091,630.00)
Finance Expenses (23,462,683.00) (29,055,763.00)
Net Cash Used In Financing Activities 525,241,318.00 52,001,890.00
Net Increase In Cash And Cash Equivalents 24,627,984.00 10,307,562.00
Cash And Cash Equivalents At The Beginning Of The Year 11,269,270.00 961,708.00
Effects Of Exchange Rate Changes on the Balance Of Cash And Cash
Equivalents Held In Foreign Currencies ) )
Cash And Cash Equivalents At The End Of The Year 35,897,254.00 11,269,270.00
The accompanying notes are integral parts of the financial statements As per Our Report of Even Date
Date: For: G. Paudyal & Associates
Kathmandu, Nepal Chartered Accountants
For and On the Behalf of Company
Independent Director Chairman CA Shambhu Pd. Chaudhary
Mrs. Samjhana Tajale Dr. Bhushan Guragain Partner
Finance Manager Director Director Director

Dr. Abhinav Dahal

Mr. Ramesh Adhikari

Mr. Saurav Guragain
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 32, 2083 (16 July 2026)

1 COMPANY BACKGROUND

Barun Hydropower Company Limited (from herein referred as the Company) is a limited liability
company registered under the Company Act 2063 in Nepal as a public limited company. The company
has been established with the objective of generating hydropower. The company has, in operation of 4.5
MW hydroelectricity project known as “Hewakhola Small Hydropower Project” at Sankhuwashava
district. This project is constructed on Build, Own, Operate, Transfer (BOOT) model having its License
period remaining is 16 years 10 month at the end of Ashad, 2083. After the license period, the project has
to be transferred to Nepal Government in running condition.

This is the separate financial Statements of the Company.

2 STATEMENT OF COMPLIANCE
The financial statements have been prepared in accordance with the applicable Nepal Financial Reporting
Standards (NFRS) as issued by the Accounting Standard Board (ASB), Nepal. The financial statements

have also been prepared in accordance with the relevant presentational requirements of the Companies
Act, 2063 of Nepal.

These financial statements were authorized for issue by the Board of Directors on..........ccccoeuevrunnees The
Board of Directors acknowledges the responsibility of preparation of financial statements.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 Basis of Preparation of Financial Statements

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below:

i) Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

ii) Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

(iii) Financial assets and financial liabilities measured at fair value.
(iv) Financial statements prepared under Going Concern and accrual basis.

(v) The financial statements are presented in Nepalese Rupee (Rs.), which is the functional and
presentation currency of the Company. Amounts in the financial statements are rounded off to the nearest
rupee.

| o N
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 32, 2083 (16 July 2026)

32 Investments in Subsidiaries

Company has option to account for the investments in subsidiaries, joint ventures and associates either:
(a) at cost; (b) in accordance with NFRS 9; or (c) using the equity method as described in NAS 28. The
Company measured the investment in subsidiaries at cost.

3.3 Property, Plant and Equipment
i) Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses, if any. Cost includes expenditures directly attributable to the acquisition of the asset.

ii) Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably.

iii) The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

iv) An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal, any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit or loss when the asset is
derecognized.

3.4 Depreciation & Amortization
i) Depreciation is recognized so as to write off the cost of assets less their residual values over their useful
lives, using the diminishing balance method.

ii) The estimated useful life and depreciation method are reviewed at the end of each reporting period,
with any changes in estimates being applied prospectively. For assets acquired during the fiscal year, full
value is used for depreciation calculations for those added up to the end of Poush, two-thirds of the value
is applied to assets added from the beginning of Magh through the end of Chaitra, and one-third of the
value is considered for assets acquired from the beginning of Baishakha through the end of Ashad, due to
the practical difficulty of calculating depreciation on a day-to-day basis.

iii) The depreciation rates at which the assets are depreciated are as follows: -

Category of Assets Depreciation Rate
Plant & Machinery 15% (WDV)
Automobiles 20% (WDV)
Office Equipment 25% (WDV)
Furniture & Fixtures 25% (WDV)
Computer & Accessories 25% (WDV)

N = |

The Company has Hewa Khola Small Hydropower Projects under operations. The company has
depreciated such project assets on straight line basis over the remaining life of project. The remaining
licensee period of the project is 16 year 10 month at Ashad end, 2083.
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 32, 2083 (16 July 2026)

3.5 Intangible Assets

i) Intangible assets are stated at their cost of acquisition, less accumulated amortization and impairment
losses. An intangible asset is recognized, where it is probable that the future economic benefits
attributable to the asset will flow to the enterprise and where its cost can be reliably measured. The
amortizable amount of intangible assets is allocated over the best estimate of its useful life on a straight-
line basis.

ii) An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognized in profit
or loss when the asset is derecognized.

3.6 Impairment of Tangible and Intangible Assets:

Property, plant and equipment and intangible assets are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of
assets (cash-generating units). Non-financial assets that suffered impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in profit or loss.

3.7 Classification of Current and Non current of Assets and Liabilities.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in NAS 1 - Presentation of Financial Statements based on the
nature and the time between the acquisition of assets for processing and their realization in cash and cash
equivalents.

The company has classified the assets as current when:

o Expected to be realized or intended to be sold or consumed in normal operating cycle.
Expected to be realized within twelve Month.

e Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period;

¢ Held primarily for the purpose of the trading.

All other assets are classified as non-current,
The company has classified the liability as current when:

e It expects to be settled in normal operating cycle;

o It is due to be settled within twelve months after the reporting period;

e There is no unconditional right to defer the settlement of the liability for at least twelve months after
reporting period;

o Held primarily for the purpose of the trading.

|2
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 32, 2083 (16 July 2026)

The company has classified all other liabilities as non-current.
Deferred tax assets/ liabilities are classified as non- current.

3.8 Revenue from Contracts with Customers
Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
estimated rebates, penalties and other similar items.

Revenue from operations comprises of sale of power. It is recognized at an amount that reflects the

consideration for which the Company expects to be entitled in exchange for transfer of power to the
customer.

Revenue from sale of power is accounted in accordance with tariff provided in Power Purchase
Agreement (PPA) with the Nepal Electricity Authority (NEA) and no significant uncertainty as to the
measurability or collectability exist.

3.9 Other Income

(1) Revenue from Consultancy Management assignments is measured based on the consideration
that is specified in a contract with a customer or is expected to be received in exchange for
the services and excludes amounts collected on behalf of third parties.

(i) Dividend income from subsidiaries is recognized when the entity right to receive the dividend
is established.

(iii)  Insurance and Miscellaneous income are recognized when it is highly probable that a
significant reversal in the amount of revenue recognized will not occur in the future and
consideration is expected to be received.

3.10 Employee Benefits
Compensation to employees for services rendered is measured and accounted for in accordance with NAS
19 on Employee Benefits.

Short Term-Employee Benefits

Employee Benefits such as salaries, allowances, and non-monetary benefits which fall due for payment
within a period of twelve months after rendering service, are charged as expense to profit or loss in the
period in which the service is rendered.

3.11 Borrowing Costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets is substantially ready for their
intended use or sale. All other borrowing costs are recognized in profit or loss in the period in which they
are incurred.

3.12 Income Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 32, 2083 (16 July 2026)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to

the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Current and Deferred Tax for The Year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognized in other comprehensive income or directly in equity respectively.

3.13 Leases

The Company, as a lessee, recognizes a right of use asset and a lease liability for its leasing arrangements,
as the contract conveys the right to control the use of an identified asset. The contract conveys the right to
control the use of an identified asset, as it involves the use of an identified asset and the Company has
substantially all of the economic benefits from use of the asset and has right to direct the use of the
identified asset. The cost of the right of use asset shall comprise of the amount of the initial measurement
of the lease liability adjusted for any lease payments made at or before the commencement date plus any
initial direct costs incurred. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease
liability. The right-of-use assets is depreciated using the straight-line method from the commencement
date over the shorter of lease term or useful life of right-of-use asset. The Company measures the lease
liability at the present value of the lease payments that are not paid at the commencement date of the
lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be
readily determined. If that rate cannot be readily determined, the Company uses incremental borrowing
rate. For short-term and low value leases, where all the risk and rewards incidental to ownership are not
transferred to the Company (an “operating lease™), the total rentals payable under the lease are charged to
the profit or loss statement over lease term.
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Notes to the financial statements for the period ended Ashad 32, 2083 (16 July 2026)

3.14 Cash Flow Statement
The Cash Flow Statement is prepared by the indirect method set out in NAS 7 on Cash Flow Statements
and presents the cash flows by operating, investing and financing activities of the Company.

3.15 Cash & Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalent includes cash in
hand, balances with banks that are readily convertible and fixed deposit with original maturity of less than
3 months to know amount of cash and which are subject to an insignificant risk of change in value.

3.16 Trade Receivable

Trade receivable are amount due from Nepal Electricity Authority for electricity sold in the ordinary
course of business. These are classified as current asset, if the collection is expected within twelve months
after the reporting period. Where the collection is expected after twelve months after the reporting period,
they are presented as non-current assets.

3.17 Provisions and Contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, it carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

A contingent liability is a possible obligation that arises from past event whose existence will be
confirmed by the occurrence of one or more uncertain future events beyond the control of the company or
present obligation that arises from past events but is not recognized because it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligations or a reliable
estimate of the amount of obligation cannot be made.

A contingent asset is neither recognized nor disclosed in the financial statements.

3.18 Financial Instruments
Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or loss.

Financial Assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.
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All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.

Classification of Financial Assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except
for debt instruments that are designated as at fair value through profit or loss on initial recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

» the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on
initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognized in profit or loss and is included in the “Other
income” line item.

Financial assets at Fair Value Through Profit or Loss (FVTPL)

Financial instruments that do not meet the amortized cost criteria or Fair Value Through Other
Comprehensive Income (FVTOCI) criteria are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains
or losses arising on remeasurement recognized in profit or loss. Dividend on financial assets at FVTPL is
recognized when the Company’s right to receive the dividends is established, it is probable that the
economic benefits associated with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be measured reliably.

Impairment of Financial Assets

The Company applies the expected credit loss (ECL) model for recognizing impairment loss on financial
assets measured at amortized cost, trade receivables and other contractual rights to receive cash or other
financial asset.

Loss allowance for trade receivables with no significant financing component is measured at an amount
equal to life time ECL. For all other financial assets, expected credit losses are measured at an amount
equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to
be recognized is recognized as an impairment gain or loss in profit or loss.
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Notes to the financial statements for the period ended Ashad 32, 2083 (16 July 2026)

Financial Liabilities and Equity Instruments
Classification as Debt or Equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs,

Financial Liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method or
at FVTPL.

Financial Liabilities at FVTPL

Financial liabilities at FVTPL represented by contingent consideration that are measured at fair value with
all changes recognized in the profit or loss.

Derecognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition. A
financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when the obligation specified in the contract is discharged or cancelled or expires.

4 Critical Accounting Judgments, Key Sources of Estimation and

Uncertainty
In application of the Company's accounting policies, which are described in note 3, the directors of the
Company are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical Judgements in Applying Accounting Policies

The following are the critical judgements, apart from those involving estimations that the directors have
made in the process of applying the Company’s accounting policies and that have the most significant
effect on the amounts recognized in the financial statements.

Income Taxes
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The Company’s tax jurisdiction is in Nepal. Significant judgments are involved in determining the
provision for income taxes, including the amount expected to be paid or recovered in connection with
uncertain tax positions.

Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Useful Lives of Property, Plant and Equipment

As described above, the Company reviews the estimated useful lives of property, plant and equipment at
the end of each reporting period. There was no change in the useful life of property, plant and equipment
as compared to previous year.

Impairment of Trade Receivables

The Company estimates the probability of collection of accounts receivable by analyzing historical
payment patterns, customer status, customer credit-worthiness and current economic trends. If the
financial condition of a customer deteriorates, additional allowances may be required.

Effective Interest Rate

For the purpose of calculating effective interest rate principle part had been taken on the basis of
repayment schedules which is agreed by company and bank, Interest part is calculated by Annual interest
i.e. 8.50% Plus 0.5% premium.
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Barun Hydropower Company Limited

Notes to the financial statements for the period ended Ashad 32,2083 (16 July, 2026)

All amounts are in Rs unless otherwise stated

7. Investment in Subsidiaries

Particulars As at Ashad 32,2083 As at Ashad 32,2082

Jalshakti Hydro Company Ltd. (at Cost) 491,680,000.00 248,680,000.00

Total 491,680,000.00 248,680,000.00

8. Trade Receivables

Particulars As at Ashad 32,2083 As at Ashad 32,2082

Nepal Electricity Authority 26,897,967.00 20,292,045.00

Total 26,897,967.00 20,292,045.00

9. Cash and Cash Equivalents

Particulars As at Ashad 32,2083 As at Ashad 32,2082

Balances with Banks 35,866,165.00 11,266,482.00

Himalayan Bank Ltd 607,738.00 307,738.00

Himalayan Bank Ltd (24) 3,454.00 3,454.00

Rastriya Banijya Bank Ltd, Chainpur (769) 3,204.00 3,204.00

Everest Bank Ltd 59,625.00 59,625.00

Laxmi Sunrise Bank Ltd 5,067,519.00 8,047,882.00

Global IME Bank Ltd. (033) 5,056.00 5,056.00

Global IME Bank Ltd. (303) 8,993.00 8,993.00

Kumari Bank 1,047,835.00 429,694.00

Kumari Bank Ltd (900002) 1,542,364.00 766,298.00

Kumari Bank Ltd (900003) 23,985,650.00 101,942.00

Kumari Bank Ltd (900004) 3,534,727.00 1,532,596.00

Cash in hand 31,089.00 2,788.00

Cash and Cash Equivalents as Per Balance Sheet 35,897,254.00 11,269,270.00
I(Maturity Period more than 3 months but less than 12 months | ]
I Cash and Cash Equivalents as Per Statement of Cash Flows 35,897,254.00 | 11,269,270.00 I

10. Investments in Equity Instruments through FVTPL

Particulars As at Ashad 32,2083 As at Ashad 32,2082

Investment in Listed Shares 2,078,267.60 6,411,546.92

Investment in Unlisted Shares 101,000,000.00 51,000,000.00

Total 103,078,268.00 57,411,547.00
Note: The cost of Investment in equity instrument is Rs.101,839,570.11.00 (PY: 52,339,570.00).The fair value of the unlisted share is considered as af cost.

11. Other Financial Assets - Current

Particulars As at Ashad 32,2083 As at Ashad 32,2082

Security Deposit (NEA) 5,000.00 5,000.00

Gidro Energiya Company Ltd 14,280,000.00 14,280,000.00

Jalshakti Hydro Company Ltd 249,808,000.00 42.808,000.00

Hydro Village Company Ltd (Share Application) 55,000,000.00 -

RBB Merchant Banking Ltd -

L.C Margin 714,200.00 714,200.00

Total 319,807,200.00 57,807,200.00

12. Current Tax Assets

Particulars As at Ashad 32,2083 As at Ashad 32,2082

Advance Income Tax 459,883.00 1,985,025.00

Total 459,883.00 1,985,025.00

N <o |
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Notes to the financial statements for the period ended Ashad 32, 2083 (16 July, 2026)

All amounts are in Rs unless otherwise stated
13. Other Assets - Current

Particulars As at Ashad 32,2083 As at Ashad 32,2082

Prepaid Insurance 231,261.00 223,146.00
Prepaid RTS Annual Fee 200,000.00 -
Advance to Suppliers & Other

Venus Hydro & Electric Pvt.Ltd 24,572.00 24,572.00
Jirel Construction 9,400,000.00 9,400,000.00
Safe Power service Pvt Itd 289,271.00 -
Staff Advance - -
NEPCA 540,000.00 540,000.00
Total 10,685,104.00 10,187,718.00
14. Equity Share Capital

Particulars As at Ashad 32,2083 As at Ashad 32,2082

Equity share capital 1,122,532,425.00 535,815,000.00
Total 1,122,532,425.00 535,815,000.00
Authorized Share capital :

Equity shares of Rs.100 each
(as at Ashad 32, 2083: 12,000,000)

1,200,000,000.00

1,200,000,000.00

Issued :

Equity shares of Rs.100 each
(as at Ashad 32, 2083: 11,225,324.25)

1,122,532,425.00

1,071,630,000.00

Paid-up capital :

53,58,150 fully paid equity shares of Rs.100 each
(as at Ashad 32, 2083: 11,225,324.25)

1,122,532,425.00

535,815,000.00

1,122,532,425.00

535,815,000.00

The Company has single class of equity shares having face value of Rs. 100 per share. Every shareholders holding equity shares shall have voting

rights in proportion to their share.

Reconciliation of number of share outstanding

Particular As at Ashad 32,2083 As at Ashad 32,2082

Balance at the beginning of the year 5,358,150 5,358,150
Add: Right Share issues 5,358,150 -
Add: Bonus share issucd 509,024 -
Balance at the end of the year 11,225,324 5,358,150
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Barun Hydropower Company Limited

Notes to the financial statements for the period ended Ashad 32, 2083 (16 July, 2026)

All amounts are in Rs unless otherwise stated

15. Other Equity

Particulars I As at Ashad 32,2083 As at Ashad 32,2082
Reserve For Equity Instruments Through Other Comprehensive Income
Balance at Beginning Of Year
Net Fair Value Gain On Investments In Equity Instruments at FVTOCI
Income Tax On Net Fair Value Gain On Investments In Equity
Instruments at FVTOCI
Balance At End Of The Year
Share Premium 46,594,073.00 43,743,065.00
Balance at Beginning Of Year 43,743,065.00 -
Add:Share Premium Received From Right share 46,594,073.00 -
Less: Bonus share Issued from Premium (43,743,065.00) -
Retained Earnings 45,449,574.00 32,734,996.00
Balance At Beginning Of Year 32,734,996.00 21,791,919.00
Profit For The Year 23,501,795.00 12,034,707.00
Previous Year Tax Effect
Right Share Issue Expenses (948,782.00) (1,091,630.00)
Dividend Paid (Bonus Share) (7,159,360.00) -
Dividend Paid (Cash) (2,679,075.00) -
Balance at End of the Year 92,043,647.00 76,478,061.00
Total 92,043,647.00 76,478,061.00
16. Non-current Borrowings
Particulars As at Ashad 32,2083 As at Ashad 32,2082
Secured — at Amortised Cost
From Banks
Kumari Bank Limited 255,304,311.00 285,389,015.00
Less: Current Portion of Long Term Loan (30,589,754.00) (30,597,243.00)
Total Non-current Borrowings 224,714,557.00 254,791,772.00
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Notes to the financial statements for the period ended Ashad 32, 2083 (16 July, 2026)

All amounts are in Rs unless otherwise stated

17.Defered Tax (Assets Jand Liabilities

As at Ashad 32,

As at Ashad 32,

Particulars 2083 2082
Deflered tax Assets (Net)
Deferred tax liabilities
On Investment in Share Thorugh FVTPL 263,223.00 1,077,795.00
On Investment in Associates Through FVTOCI
Total 263,223.00 1,077,795.00
Deferred Tax (Asset)
Total - -
Nct Total 263,223.00 1,077,795.00
Movement in deferred tax liabilitics/(assets ) balances
For the year ended Ashad 32, 2082 (July 16, 2025)
A As at Ashad 32, |Reconized in As at Asad 32,
Particulars 2083 Profit or Loss Reconized in OCI  |2082
Deferred tax liabilities
On Investment in Share Thorugh FVTPL 263,223.00 (814,572.00) - 1,077,795.00
On Investment in Associates Through FVTOCI - - - -
Total Deferred tax liabilities 263,223.00 (814,572.00) - 1,077,795.00
Deferred tax (Assets)
Total Deferred tax (Assets) - - - -
Deferred tax Liabilities (Assets) - Net 263,223.00 (814,572.00) - 1,077,795.00
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Barun Hydropower Company Limited

Notes to the financial statements for the period ended Ashad 32,2083 (16 July, 2026)

All amounts are in Rs unless otherwise stated

18. Current Borrowings

Particulars As at Ashad 32,2083 As at Ashad 32,2082

Unsecured - At Amortised Cost
(a) Loans Repayable On Demand

- From Banks (Bank Overdraft) - -

- Current Portion Of Long Term Loan 30,589,754.00 30,597,243.00
Total 30,589,754.00 30,597,243.00
19. Other Financial liabilities - Current
Particulars As at Ashad 32,2083 As at Ashad 32,2082
Audit Fee Payable 223,000.00 223,000.00
BP Adventure Ishan JV 790,007.00 790,007.00
G & G Infra Pvt. Ltd - 20,090,116.00
Salary Payable 925,484.00 835,595.00
Cosmos Advertisment -

Megharaj Basnet ( Site Advance) - 5,490.00
Meeting allowances payable 20,400.00 20,400.00
Royalty Payable 988,033.00 962,021.00
RBB Merchant Banking Ltd - 48,500.00
Surakshya Engincering Construction & Supplier Pvt Ltd. - 210,324.00
Times Media Pvt Ltd - 144,550.00
Retention Payable
BP Adventure Ishan JV 9,615,804.00 9,615,804.00
Total 12,562,728.00 32,945,807.00
20. Current Tax liabilities
Particulars As at Ashad 32,2083 As at Ashad 32,2082
Provision for Income Tax 4,015,181.00 1,804,909.00
Total 4,015,181.00 1,804,909.00
21. Other Current Liabilities
Particulars As at Ashad 32,2083 As at Ashad 32,2082
Gratuity Fund 2,079,445.00 2,079,445.00
TDS Payable 472,600.00 3,068,140.00
Provision for CSR 438,535.00 201,143.00
Bonus Payable to Employee 549,792.00 500,000.00
Total 3,540,372.00 5,848,728.00
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Barun Hydropower Company Limited
Notes to the financial statements for the period ended Ashad 32, 2083 (16 July, 2026)
All amounts are in Rs unless otherwise stated

22. Revenue From Operations
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Particulars Year ended Ashad 32,2083 Year ended Ashad 32,2082
Electricity Sale to NEA 109,238,005.00 97,021,474.00
Total 109,238,005.00 97,021,474.00

23. Cost of Operations

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Royalty (Against Installed Capacity)
Royalty (Against Generation)
Project Operation

Compensation for Land

Custom Clearance Expense
Electricity Expenses (Internal consumption)
Fuel and Lubricants (site)

Insurance Claim Write off Expenses
Insurance Expenses

Land Tax

Local Conveyances

Refreshment Expenses

Repair & Maintinance

Site Office Expenses

450,000.00
2,184,761.00

150,000.00
20,952.00
118,199.00

3,834,376.00
158,850.00
129,311.00
5,365,697.00
426,462.00

450,000.00
1,940,407.00

150,000.00
79,286.00
9,450.00
68,466.00
209,000.00
3,914,019.00
150,000.00
280,981.00
309,627.00
3,841,851.00
347,215.00

Travelling Expenses 143,051.00 257,617.00
Utensils and Utility 163,676.00 154,909.00
Wages -
Employee Benefit Expenses

Staff Salary and Allowances 4,674,000.00 4,491,200.00
SSF Employer Contribution 555,600.00 500,480.00
Dashain Allowances 387,500.00 373,200.00
Leave Salary 587,067.00 569,434.00
Total 19,349,502.00 18,097,142.00

24. Other Income

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Dividend Income

Interest Income 91,119.00 92,563.00
Miscellaneous Income 404,312.00 2,450,169.00
Total 495,431.00 2,542,732.00
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Barun Hydropower Company Limited
Notes to the financial statements for the period ended Ashad 32, 2083 (16 July, 2026)
All amounts are in Rs unless otherwise stated

25. Administrative Expenses

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Audit Fee 226,000.00 226,000.00
Advertisement Expenses 325,225.00 439,559.00
AGM Expenses 466,580.00 69,000.00
Consultancy Fees - 113,000.00
Credit Rating Expenses 56,500.00 56,500.00
Electricity and Water Expenses 13,628.00 12,000.00
Fuel and Lubricants Expenses 27,750.00 370,420.00
Rates & Taxes 226,608.00 46,329.00
Registration and Renewal - 9,000.00
Repair and Maintenance( Block C) 47,950.00 71,700.00
Office Rent 1,320,000.00 1,200,000.00
RTS Expenses 259,635.00 46,372.00
Membership Fee 24.000.00 74,000.00
Meeting Allowances 521,000.00 356,000.00
Telephone and Internet 32,100.00 13,850.00
Nepse,Sebon,Cdsc Expenses 653,675.00 440,000.00
Royalty of Forest 16,940.00 15,400.00
Office Expenses 346,480.00 342.,858.00
Miscellaneous Expn. 112,496.00 230,947.00
Printing and Stationery 28,512.00 55,382.00
Vehicle Renewal 28,100.00 62,505.00
Transportation Allowance - 258.,500.00
Total 4,733,179.00 4,509,322.00

26. Employee Benefits Expenses

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Head Office salary 2,637,000.00 4,131,000.00
SSF Employer Contribution 179,640.00 194,520.00
Dashain Allowances 351,000.00 341,000.00
Total 3,167,640.00 4,666,520.00

27. Finance Cost

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Bank & Financial Institution

Bank Charges & Commissions 288.,243.00 640,456.00
Interest for OD - -

Interest 23.259,144.00 27.860,386.00

23,547,387.00 28,500,842.00

NFRS Adjustments (84,704.00) 554,921.00

Total 23,462,683.00 29,055,763.00
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Barun Hydropower Company Limited
Notes to the financial statements for the period ended Ashad 32,2083 (16 July, 2026)
All amounts are in Rs unless otherwise stated

28. Depreciation And Amortization Expenses
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Particulars Year ended Ashad 32,2083 Year ended Ashad 32,2082
Depreciation Of Property, Plant And Equipment

( General Assets) 781,908.00 884,246.00
Depreciation Of Property, Plant And Equipment

( Project Assets) 29,627,389.00 29,627,390.00
Amortization on Intangible Assets

Total Depreciation And Amortisation

Pertaining To Continuing Operations 30,409,297.00 30,511,636.00

29. Fair Value Gain ( Loss) on Investment through FVTPL

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Investment 1in Equity Instruments at Adjusted

Cost 104,410,097.00 55,994,667.00
Investment in Equity Instruments at Fair value 103,078,268.00 57,411,547.00
Gain/(Loss) (1,331,829.00) 1,416,880.00

30. Gain or Loss on Sale Investment through FVTPL

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Adjusted Cost of the Equity Instruments 3,001,450.00 -
Sales Proceeds net of Costs to Sell 3,211,732.00 -
Gain or Loss on Sale Investment through FVTPL 210,282.00 -

Note: The adjusted cost is calculated based on the fair value of equity instruments carried over from the opening balance
and the purchase cost of additions made during this year.

31. Impairment Losses

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Impairment of Financial Assets
Impairment of non Financial Assets

Total

32. Income Taxes Relating To Continuing Operations

32.1 Income Tax Recognised In Profit Or Loss

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

Current tax
In respect of the current year

Deferred tax

4,015,181.00

1,804,909.00

4,015,181.00

1,804,909.00

In respect of the current year (814,572.00) 301,087.00
(814,572.00) 301,087.00
Total income tax expense recognised in the
current year relating to continuing operations
3,200,609.00 2,105,996.00

32.2 Income Tax Recognised In Other Comprehensive Income

Particulars

Year ended Ashad 32,2083

Year ended Ashad 32,2082

In respect of the current year

Total
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Barun Hydropower Company Limited
Notes to the financial statements for the year ended Ashad 32, 2083
All amounts are in Rs unless otherwise stated

33. Earning Per Share
The company discloses basic and diluted earnings per share (EPS) for its ordinary shares.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the company by the weighted average number of
ordinary shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares, which comprise share options granted on convertible preference shares,
debentures or to employees.Since, the company does not have any convertible instruments and has not granted any options to its employees, diluted
EPS is considered the same as basic EPS.

Particulars Year ended Ashad 32,2083 | Year ended Ashad 32,2082

Profits attributed to equity holders of the Company 23,501,795.00 12,034,707.00
Weighted Average number of shares 10,976,266 5,358,150
Basic and diluted earnings per share 2.14 2.25

The company allocates 53,58,150 number as fully paid up right share during the current financial year. For the purpose of calculating Earning Per
Share (EPS), Right issue is split into Bonus portion & Right portion. Out of the total allocation of right share bonus portion is 33,81,925.57 and
right portion is 19,76,224.42. Further during the year Company Distributed bonus share of 509,024 Kitta. Hence, for the comperative poropse the
EPS of the Previous year is restructured as per NAS 33. The calculation of the Restructured EPS of Previous year are as follows.

Particulars Year ended Ashad 32,2083 Year ended Ashad 32,2082
Profits attributed to equity holders of the Company 12,034,707.00
Weighted average number of shares 9,249,099.83
Restated Basic and diluted eamings per share - 0.68
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Barun Hydropower Company Limited
Notes to the financial statements for the period ended Ashad 32, 2083 (16 July, 2026)
All amounts are in Rs unless otherwise stated

34.Segment Reporting
The management evaluates the company's performance and allocates resources based on the analysis of various performance

indicators, however the company is primarily engaged in only one segment, i.e., "Generation and sale of electricity" and that all

its operations are in Nepal. Hence the company does not have any reportable segments as per NFRS 8 "Operating Segments".
35.1 Financial risk management objectives

The Company’s principal financial liabilities, comprise trade and other payables and borrowings. The main purpose of these
financial liabilities is to support its operations. The Company’s principal financial assets include trade and other receivables, cash
& cash equivalents, short-term deposits that are derived directly from its operations and investments in equity share. The
Company's activities expose it to a variety of financial risks: credit risk, liquidity risk, market risk (including foreign currency

risk). The Company's Board of Directors reviews and sets out policies for managing these risks and monitors suitable actions

taken by management to minimize potential adverse effects of such risks on the company's operational and financial performance.

35.2 Credit Risk

Credit risk arises when a counterparty defaults on its contractual obligations to pay resulting in financial loss to the Company.
The credit risk for the Company primarily arises from credit exposures to trade receivables.

Trade and other receivables: The Company’s business is predominantly through sales of power. The Company has PPA
agreement with Nepal Electricity Authority (NEA). NEA is government body due to which the risk of credit default is
significantly low.

Other Financial Assets: Credit risk from balances with banks and financial institutions are managed by maintaining the
balances with highly reputed Commercial banks only.

35.3 Liquidity risk management

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with the financial
liabilities that are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure
, as far as possible, that will always have sufficient liquidity to meet both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputations.

Liquidity risk tables

The following tables detail the Company's remaining contractual maturity for its financial liabilities with agreed repayment
periods.

Financial Liabilities Less than 1 year 2 - 4 years 5 years and above Total
32 Ashad, 2082
(1) Borrowings 30,597,243.00 90,960,439.00 163,831,333.00 285,389,015.00
(ii) Other Financial Liabilities 32,945,807.00 32,945,807.00
Total 63,543,050.00 90,960,439.00 163,831,333.00 318,334,822.00
32 Ashad, 2083
(1) Borrowings 30,589,754.00 120,888,890.00 103,825,667.00 255,304,311.00
(i1) Other financial liabilities 12,562,728.00 12,562,728.00
Total 43,152,482.00 120,888,890.00 103,825,667.00 267,867,039.00

35.4 Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in
market prices. Market prices comprise three type of risk: interest rate risk, currency risk and other price risk such as equity price
risk .

Interest Rate Risk: The company has material exposure to the debt instruments which has floating interest rate.

Equity Price Risk: The company has exposure to equity market as the company has invested in equity instrumrnts which price are

highly volatile. The Company manages this risk through diversification of its investment portfolio and by continuous monitoring
the market condition.

Foreign currency risk management
The Company does not have of forign currency trasactions so, there are no foregring currency trasaction risk.
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Barun Hydropower Company Limited
Notes to the financial statements for the period ended Ashad 32, 2083 (16 July, 2026)

All amounts are in Rs unless otherwise stated
35.5 Categories of Financial Instruments

. Year ended Ashad 32, 2082 Year ended Ashad 32, 2083
Particulars ~ ~ - ~
Carrying Amount Fair value Carrying Amount Fair value

ASSETS
Current

(i)Trade Receivables 20,292,045.00 20,292,045.00 26,897,967.00 26,897,967.00

(11) Cash and Cash Equivalents 11,269,270.00 11,269,270.00 35,897,254.00 35,897,254.00

(ii1) Investment in Equity 57,411,547.00 57,411,547.00 103,078,268.00 103,078,268.00

Instrument Through FVTPL

(1v) Other Financial Assets 57,807,200.00 57,807,200.00 319,807,200.00 319,807,200.00
Total Assets 146,780,062.00 146,780,062.00 485,680,689.00 485,680,689.00
Liabilities
Non current
Borrowings 254,791,772.00 254,791,772.00 224,714,557.00 224,714,557.00
Current

(1) Borrowings 30,597,243.00 30,597,243.00 30,589,754.00 30,589,754.00

(11) Other Financial Liabilities 32,945,807.00 32,945,807.00 12,562,728.00 12,562,728.00
Total Liabilities 318,334,822.00 318,334,822.00 267,867,039.00 267,867,039.00

36 Fair value measurements

This note provides information about how the Company determines fair values of various financial assets and financial liabilities.

Fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to the fair value

measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described

as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either

directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.

The directors are of the belief that the carrying amounts of financial assets and financial liabilities recognized in the financial
statements approximate their fair values.
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